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This year’s Report systematically uses purchasing

power parity (PPP) rates of exchange for comparing

economic measures across countries. It uses World

Bank PPPs to provide the latest overall GDP measures

covering a wide range of countries, and data based on

the Penn World Tables for more detailed estimates

and to facilitate consistent comparisons over long

periods.

To compare economic statistics across countries,

the data must first be converted into a common cur-

rency. Unlike conventional exchange rates, PPP rates

of exchange allow this conversion to take account of

price differences between countries. By eliminating dif-

ferences in national price levels, the method facili-

tates comparisons of real values for income, poverty,

inequality and expenditure patterns. 

While the conceptual case for using PPP rates of

exchange is clear, practical issues remain. World Bank

PPPs have been compiled directly for 118 of the

world’s approximately 220 distinct national political

entities. For countries for which PPPs are not directly

compiled, estimates are made using econometric

regression. This approach assumes that the economic

characteristics and relationships commonly observed

in surveyed countries also apply to the non-surveyed

countries. While this assumption may not necessar-

ily hold, fundamental economic relationships are

thought to have general relevance and can be associ-

ated with independently observed variables in the

non-surveyed countries. 

The intricacies of the survey procedure and the

need for countries to be globally and regionally linked

have raised a number of issues relating to data report-

ing and in the past have led to significant delays in

generating PPP results. As a result of these concerns,

some governments and international institutions still

refrain from using PPPs in regular operational pol-

icy decisions, though they use the method exten-

sively in their analyses. 

The importance of PPPs in economic analysis

underlines the need for improvements in PPP data.

This requires both institutional and financial support.

In collaboration with Eurostat and the Organisation

for Economic Co-operation and Development, the

World Bank has set up an initiative to further improve

the quality and availability of PPPs.

BOX 2 

The why’s and wherefore’s of purchasing power parities 

Source: Ward 2001.  

The International Crime Victims Survey (ICVS) is

a global programme of standardized surveys used to

ask random samples of people about their experi-

ences with crime and the police and their feelings of

safety. 

An international working group, jointly formed

by the United Nations Interregional Crime and Jus-

tice Research Institute, the Dutch Ministry of Jus-

tice, the British Home Office and the Netherlands

Institute for the Study of Criminality and Law

Enforcement, is responsible for the conceptual and

methodological development of the ICVS. The

working group also coordinates with participating

countries, develops and maintains the data sets,

conducts analyses and disseminates the survey

results. 

Why is such a survey needed? There are two

main reasons. First, measures of crime from other

sources used in cross-country comparisons are often

inadequate. Because the measures are based on police

records, they can be greatly affected by differences

among countries in how the police define, record

and count crimes. Indeed, many developing countries

have no central registry of crimes, leaving the ICVS

as the only source of information. Second, the survey

may prompt participating countries to conduct

research on crime and victimization and to develop

crime and criminal justice policies based on this

research. 

The project started in 14 industrial countries in

1989. Since then, 71 countries have participated at

least once, for a total of 145 surveys. In most of the

participating countries in Asia, Africa, Latin Amer-

ica and Central and Eastern Europe the surveys

were conducted in the capital city through face-to-

face interviews of a sample of 1,000 people. In

industrial countries the surveys were done nation-

wide by telephone, generally with a sample of 2,000

people. 

The ICVS produces data on victimization for a

number of crimes, including assault, robbery, bribery,

sexual assault and property crimes. Results from the

most recent surveys, conducted in the 1990s, are pre-

sented in table 20. 
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